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1. AFTER SEVERAL WEEKS OF STUDY AND NEGOTIATION, GAIL HUMMEL 
OF EAGLE LOCK CORPORATION, TERRYVILLE, CONN., AND FERROSMALT- 
SIAM OF ARGENTINA HAVE APPARENTLY REACHED AGREEMENT FOR OPTION 
TO PURCHASE OF LATTER'S PRESENTLY CLOSED DOMESTIC APPLIANCE 
AND METAL WORKING FACILITIES IN MONTEVIDEO. HUMMEL HOPES TO 
RE-OPEN DOMESTIC APPLIANCE ASSUMBLY LINE AND ADD LOCK 
PRODUCTION WITH EMPLOYMENT OF 600 WORKERS TO BEGIN WITH. 
APPLIANCES WOULD BE FOR SALE IN LOCAL AND NEIGHBORING MARKETS 
WHILE LOCKS WOULD BE EXPORTED TO U.S. 

2. HUMMEL'S EXERCISE OF HIS OPTION TO PURCHASE FERROSMALT- 
SIAM DEPENDS ON AGREEMENT WITH GOU FOR APPROVAL UNDER TERMS 
URUGUAY'S RECENT FOREIGN INVESTMENT AND INDUSTRIAL PROMOTION 
LAWS. COMPLETION ARISES FROM DEBT OF 3 BILLION PESOS 

($US1.2 MILLION) OWED BY FERROSMALT-SIAM TO SOCIAL SECURITY 
BANK HERE. HUMMEL TOLD EMBASSY THAT HE EXPECTS GOU TO 
APPROVE HIS OFFER SHORTLY AND HE WILL THEN FINALIZE PURCHASE. 
HOWEER, GOU SOURCES HAVE TOLD EMBASSY THAT ALTHOUGH SOCIAL 
SECURITY DEBT IS TO SOME DEGREE NEGOTIABLE, IT MUST BE PAID. 
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3. HUMMEL HAS INDICATED INTEREST IN OPIC COVERAGE BUT IS 

AWARE THAT SUCH COVERAGE IN THE ABSENCE OF A BILATERAL AGREEMENT 
IS NOT POSSIBLE. HE TOLD EMBASSY HE INTENDS TO PROCEED WITH 
INVESTMENT IN ANY CASE IF OTHER DETAILS ARE AGREED TO. 

4. COMMENT: BOTH HUMMEL AND GOU OFFICIALS HAVE CARRIED ON 
DISCUSSIONS IN ATMOSPHERE OF GREAT CORDIALITY. SHOULD THIS IN- 
VESTMENT MATER AT. 17, F, IT WOULD REPRESENT THE FIRST LARGE NEW U.S. 
INVESTMENT IN URUGUAY IN MANY YEARS AND THE SECOND FOREIGN 
INVESTMENT UNDER THE TERMS OF URUGUAY'S RECENT FOREIGN 
INVESTMENT LAW. (THE FIRST WAS A RECENT GREEK PURCHASE OF A 
FLOATING DRYDOCK IN MONTEVIDEO HARBOR). PRESS AND OTHERS ARE 
TREATING THIS INVESTMENT AS A FAIT ACCOMPLI. HOWVER, KNOWLEDGE- 
ABLE GOU OFFICIALS, WHILE ANXIOUS FOR INVESTMENT. HAVE EXPRESSED 
CAUTION THAT NEGOTIATIONS MAY NOT CONCLUDE AS RAPIDLY AS HOPED. 
GDS. 
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